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SWFs recover from crisis 

► Revenue erosion and decline of 

portfolio book values reversed

—At end-2009, assets under 

management of USD 3.7tr

—Recovered from 2009 trough at   

USD 3tr

► Despite significant losses in book 

values, large funds have emerged 

strong from crisis
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National Pensions Reserve Fund (NPRF), IE

Kazakhstan National Fund (KNF), KZ

Korea Investment Corporation (KIC), SK

Brunei Investment Agency (BIA), BN

Alaska Permanent Reserve Fund Corporation (APRF), 
US

Fonds de Régulation des Recettes de l'Algérie, DZ

Australian Government Future Fund (AGFF), AU

Qatar Investment Authority, QIA, QA

Investment Corporation of Dubai, AE

National Wealth Fund, RU

Libyan Arab Foreign Investment Company (LAFICO), LY

Reserve Fund, RU

Temasek Holdings Ltd., SG

China Investment Corporation, CIC, CN

Hong Kong Monetary Authority Investment Portfolio, HK

Kuwait Investment Authority (KIA), KW

Government of Singapore Investment Corporation (GIC), 
SG

Norges Bank Investment Management (NBIM), NO

Various funds, SA

Abu Dhabi Investment Authority (ADIA), AE

Assets under management in USD bn, estimated values or 
ranges, latest data available

Major SWFs worldwide

Assets

Steffen Kern   | June 14, 2010   |   Page 2



Erosion of receipts halted
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Oil price recovers

Spot oil price, Brent, USD (left) and monthly change 
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Positive long-term prospects – unchanged 

►Long-term prospects for SWFs

positive, on the whole

►In 10 years, total assets under SWF

management are likely to amount to

USD 7 tr, more than twice the

volume of today

►Given the volatility in commodities

and asset markets, other scenarios

are conceivable and the

development of asset volumes is

subject to substantial uncertainties
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SWF asset growth

Scenarios for the development of assets 
managed by SWFs, based on past foreign 
exchange reserves growth, USD tr, estimated 
values 2006-2009, forecasts 2010-2019
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SWF investments surprisingly strong in 2009
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Investment volumes over time

Completed investment transactions by state-sponsored 
investment vehicles, total annual volumes, USD bn, and 

year-on-year change in %

Calculation: DB Research
Data source: Dealogic
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SWF investments 2009

Sectoral distribution

Completed investment transactions by state-sponsored 
investment vehicles, by domicile of investor, USD mn and 

% of total, 2009

Calculation: DB Research
Data source: Dealogic
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EU maintains strong position as preferred target area

Investments – targets

Europe      23%

Americas      19%

MENA       4%

Intra-Asia      52%

Africa       2%

Europe      38%

Americas      22%

Asia       5%

Intra-EMEA      33%

Africa       2%
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2009 peak year for divestments, too

► Unprecedented USD 39bn worth of 

SWF divestments

► Driving factors

—Portfolio restructuring in light of new 

risk assessment and changed 

landscape of profitability across 

sectors

—Need for liquidity in selected cases
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Divestment volumes over time

Completed divestment transactions by state-sponsored 
investment vehicles, total annual volumes, USD bn, and 

year-on-year change in %

Calculation: DB Research
Data source: Dealogic
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SWF governance – The Santiago process

Principles

Kuwait Declaration
6 Apr 09

► International Forum of

SWFs

Baku Statement
9 Oct 09

► Investment rules

► Operational controls

► Capacity building

Sydney Statement
8 May 2010

► Risk management

► Regulatory reform

► Greater engagement

Santiago Principles
11 Oct 08

► Greater transparency

► Sound governance

► Regulatory compliance

► Financial objectives

► Financial stability

► Free investment

Implementation Reality

Transparency

► Progress in selected cases

Governance

► Progress in selected cases

Regulatory compliance

► No violations reported

Financial objectives

► No violations reported

► Mixed empirical evidence

on portfolio bias

Financial stability

► No evidence on detrimental

impact

Free investment

► No violations

► No progress

Policy issues
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Investment policies – no protectionism as crisis response

US

Process CFIUS

Openness

UK

Process ND

Openness

DE

Process Ministerial

Openness

FR

Process Ministerial

Openness

SA

Process ND

Openness

RU

Process Ministerial

Openness

CN

Process Ministerial

Openness

AU

Process Ministerial

Openness

Policy issues

OECD

Guidelines for Investment Policies

► Non-discrimination

► Transparency

► Predictability

► Regulatory proportionality

► Accountability
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Conclusion – towards a new equilibrium

Economic 

role

Basic savings vehicles

► SWF set to become basic accessory for surplus economies.

► Possibly, further new SWFs in selected countries.

Relative size

► Receipts set to continue to grow.

► Considerable absolute sizes, limited relative sizes.

Unique investors

► Investments continue to grow

► Continued heterogeneity in investment approaches

► Long-term investment horizon, and in some cases more active management,

greater involvement in PE-type commitments, as differentiating characteristic

Political 

impact

No saviours

► Message that SWFs are no ―saviours‖ or ―investors of last resort‖ now understood

in recipient countries

No significant political bias

► Track-record of politically acceptable investments as solid basis for continued

acceptance in recipient economies

► Greater ambition in implementing Santiago Principles needed

No protectionism

► Despite isolated protectionist reflexes during crisis, continued openness of major

recipient economies

► Asymmetry of market access with major EMs remains cause for concern
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